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BEFORE THE VIRGINIA GAS AND OIL BOARD

RELIEF SOUGHT: An Order for Disbursement of Escrowed Funds
(and Authorization for Direct Payment of Royalties)

JURISDICTION: Code of Virginia § 45.1-351. (et seq) AND §45,1-361.22 (et seq)
UNIT/WELL NAME:  W-20
TRACT(S): Tracts | and [A
LOCATION: Buchanan County, Virginia

DOCKET NUMBER: VGOB-92-0721-0240-03

APPLICANTS: CNX Production Company on behalf of Torch Oil and Gas Company, and Betty
Lawonne Gibson and Kathy Diane Murray.

HEARING DATE AND LOCATION: Russell County Government Center, Lebanon, Virginia
August 16, 2011

APPEARANCES: Mark Swartz on behalf of CNX

PRIOR PROCEEDINGS:

Original Pooling Order, Executed 08/11/92, Recorded 08/17/92, Deed Book 396.
Supplemental Order, Executed 10/01/93, Recorded 10/08/93, Deed Book 414.

Disbursement Order -01, Executed 02/02/06, Recorded 02/07/06, Instrument #06000387.
Disbursement Petition -02 included in Disbursement Order -01.

PN

NOTICE:

The Unit Operator gave notice to the Applicants that the Board would consider its disbursement petition at
the August 16, 2011 hearing and consider whether to:

(1) Amend the Pooling Order to provide for the disbursement of funds on deposit in the Escrow Account
attributable to Tracts 1 and 1A identified in the attached miscellaneous petition.

(2) Delete the requirement that the Unit Operator place future royalties attributable to Tracts | and 1A
relative to the interests of the Applicants identified in the attached miscellaneous petition.

(3) Continue the escrow account under this docket number.
FINDINGS: Code of Virginia § 45.1-361.22
Applicant has certified and represented to the Board that:

1. The owners of the coal estate claim to CBM for Tracts § and 1A is Torch Oil and
Gas Company for the subject drilling unit.



2. The owner of the gas estate for 1and 1A is Betty Lawonne Gibson and Kathy Diane

Murray for the subject drilling unit.

3. The aforementioned owners have entered into a royalty split agreement consisting of
(50/50) as referenced in the attached misceilaneous petition, as shown in Table 1.
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1. The Escrow Agent is ordered, to within ten (10) days of receipt of this executed order, disburse

funds for the unit and applicants detailed in Table 1.

2, The Escrow Agent is ordered to continue the Escrow Account for the Subject Drilling unit based
on the attached Revised Exhibit E which replaces all prior Exhibit E’s recorded for the Subject

Dritling Unit.

CONCLUSION:

Therefore, the requested relief and all terms and provisions set forth above be and hereby are granted and

IT IS SO ORDERED.

APPEALS:

Appeals of this Order are governed by the provisions of the Code of Virginia § 45,1-361.9 which provides
that any order or decision of the Board may be appealed to the appropriate circuit court and that whenever a
coal owner, coal operator, gas owner, gas operator, or operator of a gas storage field certificated by the
State Corporation Commission is a party in such action, the court shall hear such appeal de novo.



Effective Date:

This Order shall be effective on the date of its execution.

DONE AND EXECUTED this _, g / dayof 2012, by a majority of the Virginia Gas

and Qil Board.

Bradley C. Lambert, Chairffian
Virginia Gas 0il Board

ST
DONE AND PERFORMED this \3 } day of Qlﬁy ,2012 BY Order of the Virginia Gas

and Oil Board.
Kol Loenr

Rick Cooper, Principal EXecutive to the Staff
Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL)

Acknowledged en this 3/ day of /)//2744 , 2012, personally before me a notary
public in and for the Commonwealth of Virginia, appearéd Bradley C. Lambert, being duly sworn
did depose and say that he is the Chairman of the Virginia Gas and Oil Board and Rick Cooper,
being duly sworn did depose and say that he is Acting Principal Executive {o the Staff of the Virginia
Gas and Oil Board, that they executed the same and were authorized to do so.

Dhorre (DAt

Diane J. Davis, Not4ry Public #174394

My commission expire: 09/30/2013
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BEFORE THE VIRGINIA GAS AND OIL BOARD

PETITIONER: CNX Gas Company LLC DIVISION OF GAS AND OIL
DOCKET NO: VGOB 92-0721-0240-03

RELIEF SOUGHT: (1) DISBURSEMENT FROM

ESCROW REGARDING TRACT(S)1 & 1A

(Royalties currently being paid under

VP8SGU1, VGOB 95-1024-0526) HEARING DATE: August 16, 2611

DRILLING UNIT: W-20

BUCHANAN COUNTY, VIRGINIA

MISCELLANEQOUS PETITION

I. Petitioner_and its counsel: Petitioner is CNX Gas Company LLC, 2481 John Nash Blvd.,,
Bluefield, West Virginia 24701, 304/323-6500. Petitioner’s counsel is Mark A. Swartz, SWARTZ LAW
OFFICES, PLLC, 601 Sixth Avenue, Suite 201, P.O. Box 1808, St. Albans, WV 25177-1308.

2, Relief sought: (1) the disbursement of escrowed funds heretofore deposited with the Board’s
Escrow Agent(s) attributable to Tract(s) 1 & IA as depicted upon the annexed Exhibit A-1. (Royalties currently
being paid under VP8SGUI1, VGOB 95-1024-0526)

3. Legal Authority: Va. Code Ann. § 45.1-361.1 et seq., 4 VAC 25-160-140., and relevant Virginia
Gas and Qil Board Orders (“Board") heretofore promuigated pursuant to law.

4, Type of well{s): Coalbed methane.

5 Factual basis for relief requested; Torch Oil and Gas Company and Betty Lawonne Gibson and
Kathy Diane Murray have entered into a royalty split agreement. The Annexed Exhibit A-1, specifies how said
royalties are to be divided and paid.

6. Attestation: The foregoing Petition to the best of my knowledge, information, and belief is true
and correct.

CNX GAS COMPANY LLC
BY IT'S PROFESSIONAL MANAGER

Consol Energy Inc.
2481 John Nash Blvd.
Bluefield, West Virginia 24701
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1A,

Well Plat Legend
Property and Lease Information
Well Unit - W-20

Coal . ... .. i i i e Hugh Macrae Land Trust Tract 11

Oil&Gas ...t enn. Gaston Cook, Heirs

Oil & Gaslessee .......cvveen.. None of Record

CoalLessee . .......0'uvnuunenn Consolidation Coal Company
.............. weeeve.... . Island Creek Coal Company
......................... Perniac, Inc.

Coalbed Methane Lessee . ......... Pocahontas Gas Partnership

= 31.68% - 25.34 Acres

Coal . .. ... i i e e Hugh Macrae Land Trust Tract 11

Oil&Gas ... i Permac, Inc,

Oil & GasLessee . ............. None of Record

CoalLessee .. ..cvvviv v, Consolidation Coal Company
......................... Island Creek Coal Company
......................... Permac, Inc.

Coalbed Methane Lessee . ......... Pocahontas Gas Partnership

1A = 0.64% - 0.51 Acres

Coal, Oil, & Gas .............. Yukon Pocahontas Coal Company, Et Al,
......................... BVP Tract 9

Oil & GasLessee .......co0uu... Cabot Oil & Gas Corporation

CoalLessee . ......oovvvveann.n Island Creek Coal Company
......................... Permac, Inc,

Coalbed Methane Lessee . ......... Buchanan Production Company

2 = 0.07% - 0.06 Acres

Coal ... i e i e e, Mullins Tract 1

Oil&Gas .......coivvvivnnn. Consolidation Coal Company

Oil & Gas Lessee ....... e None of Record

CoalLessee . ...ovivviinnnen., Consolidation Coal Company
......................... Island Creek Coal Company
......................... Permac Inc,

Coalbed Methane Lessee . ......... No lease of Record

3 = 15.68% - 12.54 Acres



Well Plat Legend
Well Unit W-20

Page 2
4, Coal ... e . Landon R. Wyatt and Wayles R, Harrison,
......................... Trustees, Big Axe Tract 32
Oil& Gas ............... .. ... Dianna L. Graham
Qil & GasLessee .............. None of Record
CoalLessee . ........0cvuvun.. Istand Creek Coal Company
......................... Permac, Inc.
Coalbed Methane Lessee .......... Buchanan Production Company
4 =3.12% - 2.50 Acres
3. Coal ...... ¢ty Hugh Macrae Land Trust Tract 11
Oll& Gas . ..vviiiiiiinennn W.S. Ellis, Heirs
Oil & GasLessee .............. None of Record
Coallessee ........c0c0vuuunn Consolidation Coal Company
......... veeearenannasss . Island Creek Coal Company
......................... Permac, Inc.
Coalbed Methane Lessee . ......... Pocahontas Gas Partnership
5 = 15.61% - 12.49 Acres
6. Coal . ... .. it i i e Hugh Macrae Land Trust Tract 11
Oil& Gas . ... .. v iin et venn Permac, Inc.
Oil & GasLessee . .......cc0ven None of Record
CoalLessee . ... v v vninvnan.. Consolidation Coal Company
......................... Island Creek Coal Company
......................... Permac, Inc.
Coalbed Methane Lessee ... ....... Pocahontas Gas Partnership

6 = 33.20% - 26.56 Acres
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Exhibit A-1

Tract-by-Tract Escrow Calculation

Account Balances as of 6/30/11

Unit W20

VGOB 92-0721-0240-03
Acres Escrowed: 50.880000

Cevied ql2]2001

Cwners' Amount
Owners Tract # Acres Interest Percent of | Due Owners
Escrow (50%) ] $60,079.50
Torch Oil and Gas Company - Coal Owners claim to CBM 4.9804% $2,992.17
Gaston Cook Heirs - Qil & Gas 1 2534
Betly Lawonne Gibson 110 2.4902% $1,496.08
Kathy Diane Mumray 1710 2.4802% $1,496.08
Torch Dil and Gas Company - Coal Owners elaim to CBM 0.1002% $60.22 |
Gaston Cook Heirs - Qil & Gas 1a 0.51
Betly Lawonne Gibson 110 0.0501% $30.11
Kathy Diane Mumay 110 0.0501% $30.1
Wells contributing to the escrow account: wao
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